TENNESSEE GENERAL ASSEMBLY FISCAL MEMORANDUM

FISCAL REVIEW COMMITTEE

SB 2112 — HB 2379

March 25, 2018

SUMMARY OF ORIGINAL BILL: Prohibits the Division of TennCare (Division)
from providing coverage for any drug containing oxycodone on any preferred drug list or
formulary that it maintains for the medical assistance program. Requires the Division, if
oxycodone is a component of a drug on a formulary or preferred drug list maintained by the
Division on the effective date of this act, to remove that drug from the formulary or preferred
drug list within ninety (90) days.

FISCAL IMPACT OF ORIGINAL BILL:

Increase State Expenditures - $250,309,900

Decrease Federal Expenditures — Net Impact — $250,309,900

SUMMARY OF AMENDMENT (015395): Deletes and rewrites the language of the
bill such that the bill as amended prohibits the Division of TennCare from maintaining
oxycodone mono on any preferred drug list that it maintains for the medical assistance program.

FISCAL IMPACT OF BILL WITH PROPOSED AMENDMENT:

NOT SIGNIFICANT
Assumption for the bill as amended:

e Based on information provided by the Division of TennCare, the proposed legislation
will not have an impact on any programs or procedures; therefore, any fiscal impact is
estimated to be not significant.

CERTIFICATION:

The information contained herein is true and correct to the best of my knowledge.

Kiista M. or

Krista M. Lee, Executive Director
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